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I. INTRODUCTION

On April 26, 2017, the Secretary of Commerce initiated an investigation under Section
232 of the Trade Expansion Act of 1962, as amended,’ for the Department of Commerce (“the
Department”) to determine the effects on the national security of imports of aluminum. On
May 9, 2017, the Department published a Federal Register notice stating that it would conduct a
public hearing on June 22, 2017, and that written comments should be filed by June 29, 2017.2
On June 2, 2017, the Department published a second Federal Register notice, which amended
the deadline for submitting written comments by six calendar days to June 23, 2017, although
commenters also were encouraged to submit their comments early.® Pursuant to the
Department’s notices, Novelis Corporation (“Novelis” or “the Company”’) submits the following
comments.

Novelis believes that the Department’s investigation into the effects of foreign imports of
aluminum on the national security requirements of the United States is timely, and Novelis
thanks the Department for the opportunity to participate in this investigation.

Novelis supports free and fair international trade, however, there must be a level playing
field. Imports originating from countries like China with excessive overcapacity have
significantly affected the aluminum industry in the United States and have directly impacted
Novelis. To that end, Novelis agrees with the other comments that are being filed to highlight

the fact that capacity excesses outside of North America allow large volumes of subsidized and

! 19 U.S.C. § 1862.
2 Bureau of Industry and Security, Department of Commerce, Notice Request for
Public Comments and Public Hearing on Section 232 National Security Investigation of Imports
of Aluminum, 82 Fed. Reg. 21509 (May 9, 2017).

3 Bureau of Industry and Security, Department of Commerce, Change in Comment
Deadline for Section 232 National Security Investigation of Imports of Aluminum, 82 Fed. Reg.
25597 (June 2, 2017).



low-priced aluminum imports to restrict U.S. aluminum manufacturers’ returns on their capital
investments. Without the ability to make reasonable returns, companies throughout the
aluminum distribution chain will not make the future capital investments necessary to ensure that
a viable manufacturing base exists within the United States that can meet U.S. national security
demands in a time of need.

Novelis also believes it is important, however, for the Department to recognize the
existing role that Canada plays in support of U.S. aluminum manufacturing efforts. Accordingly,
Novelis respectfully requests that the Department recommend to the President that any remedy
undertaken to secure the ability of the U.S. aluminum industry to serve the United States’
economic and national security interests should be exclusive of Canada. The trade in aluminum
that originates in North America should be examined differently than the trade in aluminum from

other locations.

IL. BACKGROUND

Headquartered in Atlanta, Georgia, Novelis Corporation is the subsidiary of Novelis Inc.,
a $10 billion company (also headquartered in Atlanta, Georgia) with 24 operating facilities
producing technologically sophisticated rolled aluminum products in 10 countries.* Novelis Inc.
produces an estimated 12 percent of the world’s supply of aluminum flat-rolled sheet, making it
the world’s largest producer and industry leader for flat-rolled sheet products.” It is the largest

producer of aluminum flat-rolled products for the beverage can and automotive industries.® On a

4 See “Novelis Corporate Factsheet,” available at http://novelis.com/media-center/

(last visited June 8, 2017).

> See “Novelis: About Us-Geographic Locations,” available at
http://novelis.com/about-us/locations/ (last visited June 8, 2017).
6 See “Novelis Corporate Factsheet,” available at http://novelis.com/media-center/

(last visited June 8, 2017).



global basis, Novelis Inc. recycles 60 billion used beverage cans annually, and Novelis’ North
American operations include the largest automotive closed-loop recycling system in the world.
As a result of this commitment to sustainability, Novelis has become a global leader in aluminum
recycling.’

The U.S. operations of Novelis Inc. are critical to its overall production. In fiscal year
2017, the eight North American manufacturing facilities shipped 1,032,000 metric tons of
product to customers — more than Novelis Inc. shipped on any other continent — and employed
over 4,000 people.® Importantly, seven of those North American production facilities are located

in the United States, at the following locations:®

e Oswego, New York — The Oswego facility was Novelis’ first U.S. operation, and is the
Company’s largest wholly-owned, fully-integrated, aluminum production and recycling
facility in North America. It produces over 1 billion pounds of high-quality aluminum
sheet each year, and it is equipped for aluminum scrap remelting, ingot casting, and hot
and cold rolling and automotive finishing operations. Its premium aluminum products
are used primarily by the automotive, beverage can, and building and construction
markets — as well as for multiple industrial applications.

e Berea, Kentucky — Approximately 20 percent of all aluminum cans in the United States
are sent to this facility, which makes it one of the world’s largest plants dedicated to
aluminum can recycling. The Berea facility melts recycled beverage cans to produce
ingots used to make new beverage cans and other products.

e Fairmont, West Virginia — The Fairmont plant is an aluminum sheet and light gauge
fin/foil cold-rolling facility. It supplies over 70 customers, both in the United States and
abroad, with hundreds of different products used in radiators, condensers, evaporators,
heat cores, air conditioning, and other applications.

! Id.

8 Id. For Novelis, fiscal year 2017 ran from April 2016 through March 2017.

S Information concerning the individual facilities is available on Novelis’ web page.

See http://novelis.com/about-us/locations/.



e Greensboro, Georgia — The Greensboro facility is a multi-alloy recycling facility that
melts various aluminum scrap materials and casts ingots for both can body and can end
alloys. It also is responsible for pioneering many of Novelis’ recycling technologies.

e Terre Haute, Indiana — The Terre Haute plant is a world-class light gauge aluminum
rolling plant and a recognized leader in the production of semi-rigid foil container stock,
which is shipped in coils to manufacturers who use it to stamp out food containers. The
Terre Haute plant also makes wide industrial fin stock, which is used to make flat fins for
air conditioners, car radiators, heat shields, and other applications.

e Warren, Ohio — The Warren plant applies coating to rolled aluminum sheet, which is
then used to make lids for aluminum beverage cans. Each month, the Warren plant
makes enough coated aluminum sheet for more than one billion can lids.

e Russellville, Kentucky — Logan Aluminum Inc. (jointly owned by Novelis and Tri-
Arrows Aluminum, Inc.) is one of the largest, most technologically advanced aluminum
manufacturing facilities in the world. It supplies over one third of the total U.S. market
for aluminum beverage cans.

The eighth North American manufacturing facility is located in Kingston, Ontario in Canada,
which produces automotive, specialty, and industrial products using its cold-rolling, finishing,
and annealing equipment. The Kingston, Ontario facility works in tandem with the Oswego,
New York plant and other Novelis facilities to support the U.S. automotive industry and other
markets.

In the United States, Novelis also maintains an office and engineering center in Novi,
Michigan, near Detroit, where it provides sales and engineering technical support for automotive
manufacturers. In addition, in 2012 Novelis Inc. opened its Global Research and Technology
Center in Kennesaw, Georgia. The 160,000 square foot facility contains state-of-the-art lab
equipment, a fully-functioning beverage can making line, and a pilot automotive sheet
pretreatment line that allows Novelis to work with its global can and automotive customers on
creating and testing advanced products. This type of advanced research is critical to the long-

term health of the domestic aluminum industry — but it is expensive. If domestic aluminum

producers are going to develop the new alloys and production processes that customers



(including those in or supplying the defense industry) will require in the future, it is absolutely
essential that they have access to a home market where companies are not injured by imports.
Novelis is committed to U.S. production, and when it makes sense to do so, the Company
makes capital investments in its manufacturing operations. For example, Novelis has made
capital investments over the last five years totaling over $500 million in its Oswego, New York
facility, resulting in the creation of 500 new jobs. Novelis Inc. expects to spend about $250
million on capital expenditures in Fiscal Year 2017,'° and many of these expenditures will be
made in the United States. In addition, Novelis regularly undertakes additional expenditures to
ensure that its facilities remain world-class competitive. These expenditures cover necessary
maintenance, technological upgrades and other improvements, compliance with U.S.
environmental regulations, efforts to improve worker safety, and other costs that are absolutely
essential to the long-term competitiveness of each facility. These expenditures, in addition to the
capital expenditures referenced above, confirm the significant commitment that Novelis has
made to its U.S. operations. However, to continue as a competitive business interest, Novelis
must invest in a manner that supports a reasonable rate of return. If unfairly traded imports
continue to suppress pricing, Novelis will not be in a position to justify continuing investment at
the same level. Over time, this would cause its U.S. manufacturing base to lose its competitive
edge and fall behind the technological advances that are being implemented in other parts of the

world.

10 See Investors’ Presentation for Novelis Q1 Fiscal Year 2017 Earnings Conference

Call (Aug. 5, 2016), available at http://novelis.com/investors/#Quarterly-Results.



III. U.S. ALUMINUM PRODUCERS, INCLUDING NOVELIS, ARE BEING
AFFECTED NEGATIVELY BY IMPORTS

Unfairly traded imports have significantly affected the Company’s operations in the last
decade. In 2007, Novelis announced that it planned to exit the light gauge converter foil market
in North America.'! At the time, Novelis made converter foil at its facility in Louisville,
Kentucky and could not compete with lower priced imports. The Company made concerted
efforts to sell the plant. Unfortunately, no buyer could be found, and Novelis had to close the
plant in 2008.1? The President of Novelis at the time explained that “Global over-capacity has
created very challenging business conditions in the North American market for light-gauge
converter foil.”** Novelis further explained that it had “taken aggressive steps to reduce costs
but with ongoing oversupply issues, we have reached the conclusion that we must reduce
Novelis’ participation in the North American converter foil market.”'* Unfortunately, the
closure of the Louisville facility resulted in the loss of 105 jobs."

In November 2013, Novelis announced the sale of its North American consumer foil
business.'® Novelis explained that while the consumer foil business historically had been

successful, it did not present the same type of growth opportunities that were available in other

1 See Press Release, “Novelis Announces Closing of Aluminum Converter Foil

Facility in Louisville, Kentucky,” (Mar. 28, 2008), available at
http://novelis.mediaroom.com/index.php?s=43&item=185. Novelis’ converter foil line was used
primarily in the manufacture of a variety of flexible packaging products. Id.

12 Id.
13 Id. (emphasis added).
14 Id. (emphasis added).

1 “Novelis to close Louisville plant, affecting 105 jobs,” Louisville Business First

(Mar. 28, 2008), available at
http://lwww.bizjournals.com/louisville/stories/2008/03/24/daily42.html.
16 See Press Release, “Novelis to Sell North American Consumer Foil Business,”
(Nov. 19, 2013), available at http://www.prnewswire.com/news-releases/novelis-to-sell-north-
american-consumer-foil-business-232553001.html.



markets — such as the markets for automotive products, beverage containers, and specialty
products.”” Significantly, as explained by the Wall Street Journal, the foil business is one where
imports have been particularly troublesome for domestic producers.™®

It is important to note that facility closures are not the only measure of harm when
business is lost to unfairly traded imports. For example, in April 2014 Novelis was forced to lay
off part of its workforce and idle some of the equipment at its facility in Terre Haute, Indiana.*
A Company official told the local press that the reason for the layoffs was lost market share due
to low priced imports.”® These examples further confirm that companies like Novelis cannot
afford to continue investing in markets that are distorted by imports causing distortive price
effects. Novelis is not alone in this regard. In a competitive market like this one, U.S. producers
will be forced to slash production — and shutter entire facilities — if they do not believe those
facilities are able to obtain a reasonable rate of return.

Novelis has maintained profitability by migrating its product portfolio to emphasize
markets that have not yet been affected by Chinese imports. During its 2017 Fiscal Year, for
example, Novelis Inc. achieved record total shipments of automotive sheet and had a banner year

with respect to overall shipment.?> Chinese imports, however, rapidly have been entering new

17 Id.

18 See “China Crinkles Aluminum Foil Makers,” Wall Street Journal (Aug. 21,
2016), available at http://www.wsj.com/articles/china-crinkles-aluminum-foil-makers-
1471836740 (stating that “A few {domestic} companies, including Reynolds Consumer
Products, which makes kitchen foil in Louisville, Ky., still have large market shares in niche
markets, but even the kitchen foils sold under grocery-store names are increasingly made from
foil that is imported from China, say distributors.”).

19 Chris Essex, “Terre Haute company announces lay-offs,” WTHI-TV (Apr. 8,

2014), available at http://wthitv.com/2014/04/08/terre-haute-company-announces-lay-offs/.
20
Id.

21 Press Release, “Novelis Reports Record Fourth Quarter and Full Fiscal Year 2017

Results,” (May 10, 2017), available at http://www.novelis.com/investors/#News-Releases.



product market segments, and are threatening to enter areas of core profitability, like automotive
sheet. Currently, at least five new automotive aluminum production lines are being developed in
China, each with the capacity to produce around 100,000 kilotons (“KT”) per year.? As total
U.S. demand for automotive aluminum was estimated 550,000 KT in 2016, % this represents a
serious threat to Novelis. When this increased capacity of subsidized automotive aluminum
comes online, and if exports of the same are allowed to be directed to the U.S. market, Novelis
no longer would be able to react to unfairly priced imports just by altering its product portfolio.
Under such a scenario, because domestic aluminum producers no longer would be in a position
to shift their production to other products, the expected result would be the shutting down of U.S.
production.

Furthermore, even though Novelis currently is making significant, long-term investments
in the research and development necessary to create the flat-rolled aluminum products of the
future, it is important to recognize that the Company’s ability to make those investments is being
restricted by unfairly priced imports. In other words, if the United States wants to maintain a
domestic aluminum industry capable of competing in the high-end applications that are so
important to future national security needs, it must ensure that the U.S. market for flat-rolled
aluminum — and other downstream products — is not distorted by unfair trade.

Novelis continues to face what it believes to be unfair competition from imports. In
2015, China became a net exporter of aluminum sheet used to make beverage cans. There are

repeated reports of Chinese imports of other flat-rolled products offered at prices well below

22 Kilotons also are called ‘short tons’ or ‘U.S. tons.” Articles from the Chinese

press concerning new automotive aluminum production capacity, with English language
excerpts, can be found in the Attachment.

23 U.S. domestic automotive aluminum demand of 550,000 KT in 2016 is based on
internal Novelis estimates.



what Novelis can afford to match. This is extremely disturbing, as Novelis is an efficient
producer and is considered to be the most cost-competitive flat-rolled aluminum supplier in the
U.S. market. Indeed, there is evidence that Chinese products are being offered in the United
States without regional premiums — at prices that are below Novelis’ own cost of production. In
addition, in late 2016 Novelis was unable to pass through cost of production increases or had to
reduce prices in order to maintain tens of millions of pounds of sales, all due to low-priced
imports, putting Novelis’ ability to make long-term investments at risk.

In sum, the excess supply of downstream aluminum products resulting from unfair
pricing practices and foreign government subsidies have negatively impacted the U.S. aluminum
industry, and there is evidence that these trends will continue to increase in the future. As
discussed below, it is vital that the domestic aluminum industry receive relief in order to
maintain the national security interests of the United States.

Iv. TO ENSURE THE DOMESTIC ALUMINUM INDUSTRY CAN MEET THE

NATIONAL SECURITY NEEDS OF THE UNITED STATES, THE HEALTH OF
THE ENTIRE ALUMINUM INDUSTRY MUST BE MAINTAINED

While the supply of aluminum to the defense sector is critical to the national security of
the United States, and the supply of aluminum to key economic sectors is critical to the
economic security of the United States, it also is important to note the health of the entire U.S.
aluminum industry is reliant upon a robust downstream aluminum sector across all markets.
Accordingly, relief should be provided to producers of primary and downstream aluminum
products, including sheet and plate products. Notably, the U.S. defense industry makes up a
small portion of the entire U.S. downstream aluminum market. Thus, if trade measures under

this Section 232 investigation were enacted to protect solely defense-related products or



applications, these remedies would not secure the stability of the industry’s future, nor its
associated hundreds of thousands of U.S. jobs.**

Maintaining the health of the entire domestic aluminum industry is key to maintaining the
aluminum production assets that would be needed for national defense or for infrastructure
recovery in a time of national emergency. The same equipment used to process and roll
automotive sheet, for example, can be used to process and roll alloy and sheet products for
military applications. If the domestic aluminum industry is unable to compete with foreign
imports, the maintenance of machinery and production assets would become cost prohibitive,
leading to losses of capacity that would make the United States dependent on foreign sources of
flat-rolled aluminum products for its defense needs. Without these assets, the United States
would be beholden to the prices and supply schedules of foreign imports in the aftermath of a
national emergency, including events like an earthquake or a hurricane.

Without ensuring that companies have markets not distorted by unfairly priced and
subsidized imports, U.S. manufacturers are limited not only in their ability to maintain their
equipment, but also in their ability to make capital improvements and investments in new capital

projects that are needed, over time, to ensure a viable manufacturing base. In recent years,

24 According to the Aluminum Association:

e The aluminum industry contributes $186 billion to the U.S. economy, more than 1
percent of the country’s total GDP.

e Nearly 161,000 workers are directly employed in the aluminum industry. Each
aluminum industry job supports another 3.4 jobs in the economy — meaning that
nearly 713,000 American jobs are supported by the aluminum industry.

e Workers directly employed by the aluminum industry earn more than $12 billion
in wages and benefits.

See Aluminum Association, “The Economic Impact of Aluminum,” available at

http://www.aluminum.org/aluminum-advantage/economic-impact-aluminum (last visited June 8,
2017).

10



Novelis has made extensive investments in its U.S. facilities to maintain and strengthen its
position on the cutting edge of downstream aluminum production. Novelis Inc. has built a
world-class Global Research and Technology Center in Georgia, where it works with its
customers on developing new and better products for highly advanced applications. Novelis also
has undertaken extensive additional expenditures to implement worker safety improvements, to
maintain and upgrade its facilities, to meet and exceed state and federal environmental
requirements, and to ensure that these facilities remain competitive on a world-wide basis.
Additionally, Novelis has invested significantly in its recycling capabilities and facilities in the
United States. Thanks to these efforts, the Company’s facilities — and its people — enable it to
compete on a level playing field in this market with any aluminum producer in the world. But
Novelis only can justify these expenditures if it is confident in its ability to obtain a true, market-
based rate of return free from unfair competition from imports. Without this return, domestic
producers will not be able to offer the latest technological advances to the defense sector, leaving
our troops to defend this nation with less-than-cutting-edge armor, vehicles, and munitions, and
potentially creating a gap in the military’s ability to supply national security demands in a time

of need.

V. NAFTA ALUMINUM OPERATIONS ARE INTEGRAL TO THE U.S. DOMESTIC
ALUMINUM INDUSTRY

Novelis, like other U.S. manufacturers of aluminum products, purchases originating
primary aluminum from Canada, has affiliated manufacturing facilities in the United States and
Canada, and has customers in Canada and Mexico. An integrated North American aluminum
supply chain is vital to the continued production of downstream aluminum in the United States.
In some cases within the Novelis supply chain, aluminum crosses the border between Canada
and the U.S. multiple times before it is ready for its final end use and sold to a customer. As a

result, Novelis seeks continued open trade borders with North American Free Trade Agreement

11



(“NAFTA”) countries to enable the free flow of North American raw materials and exports. In
the aluminum sector, the trade in NAFTA goods has helped the United States retain good jobs in
the face of unfair trading practices from other countries, which also has helped bolster our

manufacturing sector.

A. Primary And Downstream Canadian Manufacturing Are Intertwined With
U.S. Production

Novelis does source primary and recycled metal from the United States. U.S. smelting
operations, however, cannot meet the domestic demand for primary aluminum, which means that
downstream producers necessarily must import some primary products. Domestic aluminum
producers like Novelis, therefore, have looked primarily to Canada to meet their needs for
additional primary aluminum, as opposed to imports of aluminum from outside North America,
in a manner that promotes and supports aluminum production jobs in the United States. As a
result, the aluminum industries of the United States and Canada have become intertwined, with
Canadian-smelted primary aluminum serving as a necessary component of downstream U.S.
aluminum manufacturing operations.

A significant volume of the primary aluminum that Novelis relies on to support its U.S.-
based facilities is imported from Canada. Yet, not only does Novelis import the raw material
needed for its rolling operations from Canada, the Company also relies on affiliated downstream
processing facilities in Canada to cold roll certain downstream products. For example, when
making certain automotive sheet products, Novelis will import primary aluminum originating
from Canada into the United States, then hot-roll that aluminum at one of its U.S. facilities, then
send the hot-rolled product back across the border to its Canadian cold-rolling facility for further
processing, then return the cold-rolled aluminum to a facility in the United States to be further
finished. After this cross-border integrated process, the automotive sheet products are ready to

be sold to customers throughout the United States, Canada, or Mexico.

12



To support this process, Novelis has made significant investments in the United States,
and also has made substantial, strategic capital investments in its North American manufacturing
facilities.”® Such investments in automotive sheet capabilities have added U.S. manufacturing
jobs at the affected plants. Any change that negatively impacts the North American supply chain
would, in turn, make Novelis’ U.S. production less efficient and more expensive — potentially
threatening U.S. jobs. Even a seemingly low tariff (or an unrealistic quota) on aluminum imports
from Canada to the U.S. would significantly damage our cost position. Just a five percent tariff
affecting Canadian-U.S. aluminum shipments, for example, would mean tens of millions of
dollars of added cost annually to our business, which Novelis would have to pass on to our
customers or absorb in reduced production costs, including a potential reduction in our

workforce.

B. Sales To Customers In Canada and Mexico Are Vital To The U.S. Aluminum
Industry

Novelis and its customers also have benefitted from unencumbered aluminum trade with
Canada and Mexico. A portion of Novelis’ business involves the exportation of aluminum to
Canada and Mexico to make vehicles and beverage cans. Without the ability to export, the
bottom line of the Company would be affected, potentially limiting the ability of Novelis to
reinvest in advanced technology to maintain competitiveness in the aluminum industry.

Importantly, however, Novelis believes that enforcement against circumvention and
transshipment is vital for any remedy proposed by the Department as a result of this

investigation.

2% See Discussion, supra, in Part I1.

13



VI. CONCLUSION
Novelis would like to thank the Department for its efforts to investigate the effects of

aluminum imports on the national security of the United States, and appreciates the chance to
participate in this investigation. Novelis respectfully requests that the Department report to the
President that 1) imports are negatively affecting the national security interests of the United
States, 2) relief is needed for the entire domestic aluminum industry in order to ensure the future
production of aluminum products that directly serve those national security interests, and 3) trade
in aluminum products from Canada and Mexico have become integral to the functioning of the
U.S. aluminum industry and, therefore, do not harm the national security interests of the United
States.

Sincerely,

[s/ Marco Palmieri

Marco Palmieri

Senior Vice President, Novelis Inc.
President, Novelis Corporation

June 22, 2017

14
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Summary of the 2016 Annual Report of Mingtai Aluminum Industry Co., Ltd.
February 15, 2017

(Portions omitted...)
I11. Discussion and Analysis on the Operation
1. Discussion and analysis by the management

During the reporting period, the company saw the demand from the lightweight
automobile market. Upon the review and approval by the company’s 2016 second interim
shareholders’ meeting, the company plans to issue non-public offering of 105 million shares to
raise 1.215 billion RMB to invest in the “125,000 MT/year automobile-use aluminum alloy sheet
project,” of which 80,000 MT will be for automobile body-use aluminum alloy outer sheet, and
45,000 MT will be for inner sheet. The construction period will be two years.

(Portions omitted...)

DMSLIBRARY01\30704638.v1
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Kobe Steel Group Tianjin Automobile Aluminum Sheet Plant Starts Production Formally
Nikkei Shimbun Chinese Version
May 22, 2017

On May 18, Japan Kobe Steel Group’s automobile-use aluminum sheet plant in Tianjin
Municipality was formally put into production.

(Portions omitted...)The new plant’s annual production capacity is 100,000 MT, and is
expected to run in full capacity from 2020.

(Portions omitted...)
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Shuaiyichi (Henan) 100,000 MT/year New Aluminum Alloy Materials Project Laid the
Foundation

Shanghai Metals Market Net
April 28, 1017

SMM news: as reported, Shuaiyichi (Henan) New Materials Technology Co., Ltd. held a
foundation laying ceremony at Yongcheng city on April 28. (Portions omitted...)

As reported, the government of Yongcheng city and Shanghai Shuaiyichi Aluminum
Alloy Materials Co., Ltd. held the project agreement signing ceremony at the Municipal
Communist Party Committee’s No.1 meeting room in the morning of February 17, 2017.

(Portions omitted...)

The 100,000 MT/year new aluminum alloy materials project signed will mainly produce
aluminum products specialized for automobile engines and aluminum alloy products for cell
phones. It is expected that the operating revenue will reach 1.5 billion RMB and the tax will
reach 200 million RMB.
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Chalco Automobile-use Lightweight Aluminum Alloy Sheet and Strip Products Production
Line Project Signed Agreement with Our City Successfully

Website of Fuzhou Investment Promotion Bureau
May 24, 2017

In the morning of May 18, our city successfully signed the agreement for the Chalco
automobile-use lightweight aluminum alloy sheet and strip products production line project at
the 5.18 Cross-strait Fair for Economy and Trade “Coastal Fuzhou” Investment Promotion
Meeting and Key Project Signing Ceremony.

Relying on the construction of the Chalco southeast coastal area aluminum fine and deep
processing base, Chalco plans to invest and build Chalco automobile-use lightweight aluminum
alloy sheet and strip products production line project at Fujian and Taiwan (Fuzhou) Marine
Industrial Park. (Portions omitted...) The project will produce 100,000 MT/year of automobile-
use aluminum alloy sheet and strip products. (Portions omitted...)
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2017 Government Work Report of Baotou City Rare Earth High-tech Zone
Website of the People’s Government of Inner Mongolia Autonomous Region
February 9, 2017
Comrades,

Today, we are here holding the work meeting, reviewing the work done last year, and
arranging the main tasks for this year and the next period. (Portions omitted...)

I. 2016 Work Review

(Portions omitted...)

We mainly did following work in the year:

(Portions omitted...)

(1) Relying on industrial development, adjust and optimize economic structure.
(Portions omitted...)

Actively promote industrial transformation and upgrade. Taiwan Sigma Group’s 100,000
MT automobile-use aluminum alloy project was completed and put into production.

(Portions omitted...)
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