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Welcome.

I will be moderating this forum, the Defense Technology Roundtable, one of the Public-Private Fora under the umbrella of the US-India High Technology Cooperation Group or HTCG.

I am pleased to be here and wish, up front, to thank USIBC, CII, FICCI, NASSCOM, and my colleagues at the Department of Commerce for arranging this day and for giving me the opportunity to moderate this session.  I am humbled given the depth of knowledge and accomplishment of so many in this room.

I would like to first introduce the US and Indian Industry Co-Chairs for this Roundtable, whom most of you already know very well.  Mr. Allan Tarkenton, Senior Vice President for Global Government and Defense Relations at General Electric and Mr. N Srinivasan, Director General of CII.  Later this morning, Mr. Tarkenton and Mr. Srinivasan will lead industry participants in developing the recommendations that will be presented at today’s working lunch.

I will introduce the rest of the speakers immediately prior to their presentations.

This morning, we will be on a tight schedule.

But, I would like to take a moment to discuss the context for and structure of our discussions this morning.

I am here because we in the US Government take great pride in the role that we have played in helping to ignite a new phase in the US-India relationship.  It so happens that the defense relationship has accelerated especially rapidly over the past three years.   Only three years ago, in December 2001, we had the first of the US-India Defense Policy Group meetings, one of the milestones that marked the beginning of this new chapter in the US-India relationship.

Most of us are here today because we want to keep expanding the relationship and we realize that significant work remains to be done to do that.  Defense trade and technology cooperation are areas ripe for expansion.  These are areas of substance that we seek to implement so that our actions match our rhetoric on the long-term strategic importance of the US-India relationship.

I represent the consumers of the recommendations that you will develop today.  I hope my being here today is one sign that your work is not done in a vacuum.  I and my US and Indian Government colleagues here today expect to use your recommendations to inform our policy debates and decisions.

The organizers of this event have asked us to think about several questions as we listen to the US and Indian government and Indian presentations and as you develop your recommendations.  These are:
-- How can we foster greater defense industrial cooperation?

-- What actions are necessary to ease the flow of defense technology and information between the two governments?

-- What is the US Government policy on sourcing defense components from foreign countries and what are the opportunities and hurdles in this context for India?  What are the capabilities of the Indian private sector to respond to such opportunities?
-- What are Indian government policies on defense procurement?
As many of you know, this session is not the first of its kind.  Substantive discussions have been held in the past by many of you, including in prior HTCG-related fora.  I looked at the report from one of the prior meetings and noted that there was a long list of prospective areas for joint defense technology development   I also saw that a number of impediments were identified, many of them in the area of perceptions and some related to government rules and processes.
It is important that we find ways to move beyond these impediments.  Otherwise, we risk spinning our wheels, repeating the same concerns at every session and, ultimately, not addressing our respective interests.
One of the key concerns raised in most every session is about Indian perceptions of US unreliability.  And, US laws can, in fact, affect our ability to do business when there are concerns such as in the area of export controls.  But, we see this as an enduring relationship—leaving old perceptions behind and reducing likelihoods of disruptions.  Every step we take to build and implement the new relationship helps to move beyond the barriers.  Furthermore, an important change has taken place.  The US-India relationship is too important to remain defined by barriers and instead is now defined by its potential.
In that light, the most important task for this morning is to develop truly actionable recommendations—I cannot stress this enough.  The more straightforward and practical the recommendations you develop, the more useful they will be to us in government and to you in industry. 

As you think about these questions and develop your recommendations, I and my colleagues hope you will also seek to help us to better understand how we can get beyond the impediments that you face and instead focus on the opportunities that you see.

Thank you.
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